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Massachusetts Office of the Attorney General
Division of Public Charities

FORM PC

To be filed annually by all non-profit charitable organizations conducting business in the Commonwealth

Report for the Fiscal Period: Beginning _07 / 01/ 06 Ending _06 / 30 / 07

Check all items attached: Form PC _X Schedule A1 Schedule A2 Schedule RO AG Schedule B

Probate Account Copy of IRS Return _X__ Audited Financial Statements/Review _X__ Filing Fee _X__ Amended Articles/Bylaws

..AttoEﬁey-Géﬁe;:alfs.:Aéc “No:.

~ ORGANIZATION DATA

Name: FEOFFEES OF THE GRAMMAR SCHOOL IN THE TOWN OF IPSWICH
Mailing Address: P.O. BOX 709, 2 DEPOT SQUARE

City: IPSWICH State:  MA zip: 01938
Phone: ( 978 )  356-1040 Fax: ( 978 ) 356-1042
E-Mail: N/A Web Site (ULR): http:/iwww.

In the section below, please enter the appropriate codes from the corresponding tables found on pages 12 and 13:

Category Code Enter up to 2 codes from Table 3 for your organization's main purpose(s)  Code
County (Table 1) 5 Organization Purpose Code 1 8
Type of Organization (Table 2) 2 Organization Purpose Code 2
Please check box if final return Payment Received

Prior to dissolution Office Use Only
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All guestions must be completed in their entirety whether or not similar questions are answered
in an attached federal form. See instructions and definition section for guidance.

1. 0On whét date v‘vasvth'e'organization created?

- 2. Where was Vth_eborganiza'ti.on created?

NOVEMBER 14, 1650

IPSWICH, MASSACHUSETTS

3. What is the form.of the organization? .

Corporation

Testamentary trust

Unincorporated association

Inter Vivos trust

Other (please describe):

VOTE OF TOWN MEETING ON 11/14/1650

Yes No X

If yes, please provide explanation

4, Was your organization related to any other organization(s) during the reporting year (see definition of "Related Organization")?
Yes _____ No__ X _ lIfyes, please complete the Schedule RO on pages 10 and 11.
- -Summary of Financi iz, % Amountsty . 4
A Contributions, gifts, grants, and similar amounts received $ -
B | Gross Support and Revenue $ 120,520
C Program services and similar amounts paid out $ -
D Fundraising expenses $ -
E | Management and general expenses $ 336,816
F Payments to affiliates $ -
G | Total Expenses $ 336,816
H | Netassets or fund balances at the end of the year $ 717,633
6. List the total compensation you provided to your five highest paid employees.
Name ‘ Title Hours Per Salary & Other Benefit Plans. Other
- Week Income Compensation
1 DONALD F. WHISTON MANAGER AS NEEDED 1,440 0 0
2 ALEXANDER MULHOLLAND CHAIRMAN AS NEEDED 5,060 0 0
3 |JAMES FOLEY CLERK AS NEEDED 53,000 0 0
4 PETER FOOTE TREASURER AS NEEDED 13,505 0 0
5
7. Was any compengation provided to any other individuals listed in 6 above which was not quantified in your response to 67
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8. List the name, amount of compensation paid, and the nature of services rendered by each of the organization's FIVE highest paid
consultants providing professional services (e.g., attorneys, architects, accountants, management companies, investment
advisors professional solicitors, professional fundraising counsel.)

o Name - . - 7 - Amount va‘Compensation- < ... TypeofService(s)

1 RJV CONSTRUCTION 256,257 |SEWER UPGRADE

2 LOMBARDO ASSOCIATES 200,000} SEWER UPGRADE

3 |MACLEAN, HOLLOWAY DOHERTY ET AL 136,675 LEGAL SERVICES

4 |WATERLINE INDUSTRIES 77,419 SEWER UPGRADE

5 |WESTON & SAMPSON 32,312 | ENGINEERING
9. Bank(s) in which the organization's funds are deposited {include bank address and phone number):

: |, Bank. o ©OAddress oo i 0 Phone Number. o
FIRST NATIONAL BANK OF IPSWICH 31 MARKET ST, IPSWICH, MA (800) 834-0046
10. What is the organization's accounting method: Cash __X Accrual Other (specify)
11. If organization's mailing address is a P.O. Box Number, list the organization’s full street address: N/A

o, SteetAddress PN | CiySwer o0 2P

2 DEPOT SQUARE IPSWICH, MA JO1938

12, Name address and telephone number of Contact Person:

- Name_ e Street Address . -~ .- ' . City, State, Zip . Telephone Number
PETER FOOTE 401 COLONIAL DR TIPSWICH, MA 01938 (978) 356-1040
13. During the fiscal year reported here, did your organization solicit contributions or have funds solicited on
its behalf? Yes No X
14, At any time during the fiscal year following the year reported here, will your organization, or others acting on
its behalf, have solicited contributions? Yes No X

IF YOU ANSWERED "YES" IN RESPONSE TO QUESTION 13 OR 14, YOU MUST COMPLETE SCHEDULES A-1
AND/OR A-2 UNLESS YOU ARE EXEMPT FROM THE SOLICITATION CERTIFICATE REQUIREMENT.

15. If you are claiming an exemption from the solicitation certificate requirement, please indicate by placing an "X" in the box to the
right to identify which exemption applies to your organization.

a religious organization

an organization which (a) does not raise more than $5,000 during a calendar year OR does not receive contributions from more than ten
persons during a calendar year: AND (b) carries out all of its activities, including fundraising, through unpaid volunteers. (The conditions at
both (a) and (b) must be met for your organization to gualify for this exemption
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16. Names, addresses (street & P.0.) and telephone numbers of other offices/chapters/branches/affiliates (attach fist). N/A
17. List the names, tities and addresses (street & P.0.) of officers, directors, trustees, and the principal salaried executives of

organization (attach separate sheet). =~ SEE ATTACHED

18. Attach separate sheet listing names and addresses (street & P.0.) for ail below:  SEE ATTACHED

Individual(s) responsible for custody of funds
individual(s) responsible for distribution of funds
Individual(s) responsible for fund raising

individuai(s) responsible for custody of financial records
Individual(s) authorized to sign checks

19. Has this organization or any of its officers, directors, employees or fund raisers solicited funds in any
other state? Yes No___X

If yes, attach list of states where solicitation was conducted, including registering agency, dates of registration, registration numbers, any
other names under which the organization was/is registered, and the dates and type (mail, telephone, door to door, special events, efc) of the

solicitation conducted.

20. Has this organization or any of its officers, directors, employees:
If yes, please attach an explanation

(a) Been enjoined or otherwise prohibited by a government agency/court from operating or

soliciting contributions? Yes No___ X
(b) Ever been refused registration or had its registration or tax exemption denied, suspended,

modified or revoked by a governmental agency? Yes No
(c) Been the subject of a proceeding regarding any solicitation or registration? Yes No X
(d) Entered into a voluntary agreement of compliance or consent judgment with any

government agency or in a case before a court or administrative agency? Yes No X

21, Have any restrictions been removed during the year from donor-restricted funds? Yes No X

If yes! please aftach an explanation

22, Have donor-restricted funds been loaned to unrestricted funds? Yes No X
if yes, please attach an explanation

23, This question involves "Termination of Employment or Change of Control Compensatory Arrangements” with certain ‘Related
Parties” (see instructions and definition sections). Report only if payments made or promised to any individual are in excess of
four months salary or $100,000, whichever dollar amount is iess.

a) Did you make actual payments or otherwise transfer value under such an arrangement

to any individual described in Related Party definition, sections (a) or (b) which payments

are not reported in Question 6 or 7 above? Yes No X
(b) Do you have an agreement with any individual described in Related Party definition,

section (a) or (b), containing such an arrangement? Yes No X

If you answered "yes" for Question 23(a) or 23(b) above, please attach an explanation identifying the individual(s) involved, stating the amount
of any payments made or value transferred, and describing the terms of each agreement
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24,

This question applies to related party transactions, which include transactions with officers, directors, trustees, certain employees,

04-6001191

relative, and organizations they own or control. Please consult the instructions and definition sections for the definition of a
"Related Party” and "Indebtedness” before answering. Note that transitions involving related parties must be reported even

when there is no accounting recognition (e.g., in-kind gifts, waiver of interest not otherwise reported).

If the answer to any. part of Question 24 is "Yes", attach a schedule stating the name and address of the related party, the nature of the
transaction, the value or the amounts involved in the transaction, and the procedure followed in authorizing the transaction

During the year." has your organization:

Yes

No

Sold or transferred assets to or purchased assets from or exchanged assets with a related party?

Leased assets to or leased assets from a related party?

Been indebted to a related party?

Allowed a related party to be indebted to it?

Made or held an investment in a related party?

Furnished goods. services, or facilities to a related party?

Acquired goods, services, or facilities from a related party who received compensation or other value in
return?

Paid or became obligated to pay wages, salary or other compensation to a related party?

Transferred income or assets to or for use by a related party?

XIX| X | X[X}|X

Was the organization a party to any transaction in which any of its officers, directors or trustees has a
material financial interest, or did any officer, director or trustee receive anything of value not reported as
compensation?

=

Has the organization invested in any corporate stock in which any officer, director, or trustee owns more
than 10% of the outstanding shares?

is any property of the organization hetd in the name of or commingled with the property of any other
persan or organization?

Did the organization make a grant award or contribution to any organization in which any of its officers,
directors or trustees has a relationship?
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Under 'penalty‘of perjury, | declare that the information furnished in‘this répon, including all-attachments, is true and correct to the Sest of my
Knowledge. - - R . . . : : T, s : .

S nature of president or other:authorized officer or frustee:

7':'2:."_.-'-': :_Phorje NUITIbel’ T




FEOFFEES OF THE GRAMMAR SCHOOL IN THE TOWN OF IPSWICH
FORM PC ATTACHMENTS
FED ID# 04-6001191
FYE 6/30/07

Q17 & 18

Alexander B C Mulholland Jr Chairman
PO Box 587
Ipswich, MA 01938

James Foley Clerk
39 River Road
Ipswich, Ma 01938

Donald F. Whiston Manager
31 Market Street
Ipswich, MA 01938

Peter Foote Treasurer
401 Colonial Drive signs checks
Ipswich, MA 01938 custody of funds & financial records

distribution of funds

no fundraising



FEOFFEES OF THE GRAMMAR SCHOOL IN THE TOWN OF IPSWICH
FORM PC ATTACHMENTS
FED ID# 04-6001191
FYE 6/30/07

Schedule 24(b)

One of the 167 lots of land at Little Neck, Ipswich, is rented to the Foley Family Trust, of
which James Foley, a Feoffee, is a beneficial owner. The annual rent for the lot is the same
as all 143 lots which are limited to seasonal occupancy.

Schedule 24(c)

The Organization was indebted to the Chairman of its Board of Managers, Alexander
Mulholland, Jr. in the amount of $964,638 at June 30, 2005. His address is P.O. Box 587,
Ipswich, MA 01938. A Board of Managers vote approved this transaction.

The Organization paid off this debt during September 2005.



FEQ1181 05/15/2008 1:14 PM

990 Return of Organization Exempt From Income Tax OMB No 1545-0047
Form Under section 501(¢), 527, or 4947(a)(1) of the Internal Revenue Code {except black lung 2006
E.?é’%’é?“r?é‘bé’é&’éeslﬁ?éé‘ i » The organization may have lgelrsee I; t(:z'pslt gfr !ﬂ;:;vrztlar?rons;%;?;%lale reporting requirementls. QOper o Biiblic inspaction

For the 2006 calendar year, or tax year beginning 7/01/06  andending 6/30/07

Check if applicable: Please | C Name of organization D Employer identlfication number
(] assresschange (156 %S|  FEOFFEES OF THE GRAMMER SCHOOL 04-6001191
D Name change print or IN THE TOWN OF IPSWICH E Teiephone number

type. Number and street {or P.O. box if mail is not delivered to stree! address) Roomi/suile 978-356-1040
D Inital retum See_ 25 GREEN STREET F  Accountlng method: Cash
D Final return ﬁ\pﬁzﬁ(“. City or town, state or country, and ZIP + 4 D Accrual Other (specify)
[ ] Amended cotun | tions. IPSWICH MA 01938 >
o . o Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitabie H and are not applicable to section 527 organizations. |

D Application pending lrusts must(at)t(agh agcompleted Schedule(A)((Form 990 0?990-52). H(a) s this a grpoup return for a{miates?g D Yes No
G Website: » N/A H{b) It "Yes.” enter number of affiiates P i o
J Organization type H(c) Are aff affiliates included? D Yes No

(check only one) > [X] 501(0) ( 3 ) «finserinoy [ ] 4947(@)(1) o [] s2r (1 "No.* attach aisl, See insiructons.)

Check here B D il the organization is not a 509(a)(3) supporting organization and its gross H(d) Is this a separate return filed by an

receipts are normally not more than $25.000. A retum is not required, but if the organization chooses organization covered by a group nuling? I_] Yes ] l No
| Group Exemption Number P

M Check » if the organization is not required
L Gross receipls: Add lines 6b. 8b, 9b, and 10b to line 12 P 1,583,934 1o attach Sch. B (Form 980, 890-EZ, or 990-PF),
Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.

P

to file a retum, be sure to file a complete return.

4 Contributions, gifts, granis, and similar amounts received:
a Contributions to donor advised funds L. 1a
. b Direct public supporl (not included on line 1@y . 1b
¢ Indirect public support (notincluded online 1a) .. ..l 1c
d Government contributions (grants) (not included ontine 13} 1d
e Total (add lines 1a through 1d) (cash S noncash $ ) 0
2 Program service revenue including government fees and contracls (from Part Vil fine 83) . L
3 Membership dues and @sSesSMENIS e
4  Interest on savings and temporary cash investments L 11,817
5  Dividends and interest from SECUMLIBS || .. ... ... ... it e
82 GrosSTentS e 62 1,572,117y
b Less:rental expenses ...} See Statement 1 | &b 1,463,414}
Net rental income or (loss). Subtract line b from Bine 6a 108,703
° 7 Other investment income (describe P Yy ) L
2 8a Gross amount from sales of assets other {A) Securities (B) Other
3 thaninvenlory ... B2
© b Less: cost or other basis and sales expenses 8b
¢ Gain or (loss) (allach schedule) 8¢
Net gain or (loss). Combine line 8¢, columns (AYyand (B)
9  Special events and activilies (attach schedule). If any amount is from gaming, check here b
a Gross revenue (not including $ of
coniributions reported onfine 1b) 9a
b Less: direct expenses olher than fundraising expenses Sh
¢ Netincome or (loss) from special events. Subtract line 8b fromline 82 . . . ...
10a Gross sales of inventory, less retumns and allowances 10a
b lessicostofgoodssold . 10b
¢ Gross profit or (loss) from sales of inventory (altach schedule), Subtract iine 10b from fine 102~~~ 10c
11 Other revenue (from Part VIl fine 103) 11
12  Total revenue. Add lines 1e, 2. 3. 4. 5,6¢.7.8d.9¢c, 10c.and 11 B ..... 12 120,520
13 Program services (from line 44, column (8 13
§ 14 Managementandgeneral(fromlineM,column(C))m_”__.__”I_._._._____i::_”__-mm-m”::': ..... 14 336,816
£ | 15 Fundrasing (rom e ag,caumm o
%1 16 Payments to affiiates (attach schedule) | ... ... .. ... 16
17 Total expenses. Add lines 16 and 44. column (A) o - o 17 336,816
Y| 18 Excess or (deficit) for the year. Subiract fine 17 from fine 12 18 -216,286
ﬁ 19 Nel assets or fund balances al beginning of year (from line 73, column Ay 19 933,928
= | 20  Other changes in net assets or fund balances (atlach explanalion) | See Statement 2 |2 0
Z 1 21  Net assets or fund balances at end of year. Combine lines 18, 19, and 20 _ 24 717,633
iFn%rerurtx:\t/ﬁ)crys;.lct and Paperwork Reduction Act Naticse, see the separate Form 990 [2006)

DAA
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FEOFFEES OF THE GRAMMER SCHOOL

04-6001191

Page 2

Form 990 (2006)
CPartil: Statement of
Functional Expenses

All organizalions mus! complete colunn (A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4)

organizations and section 4847(a)(1) nonexempl! charilable trusis but oplional for olhers. {See the instruclions.)

Do not include amounts reported on line (B) Program {(C) Management N
&b, 8b, 9b, 10b, or 16 of Part |. (A] Total services and general () Pundmising
22a Grants paid from donor advised funds (attach schedule)
(cash§ cash s )
If this amount includes foreign grants, check here > D 22a
22bOther grants and allocations (attach schedule)
(cash §, nca?gﬂ $ )
if this amount includes foreign grants, check here > D 22b
23 Specific assistance to individuals (atlach
schedule) 23
24 Benefils paid to or for members (anar::h
schedule) .. 24
25a Compensation of currenl officers, directors,
key employees, elc. listed in Part V-A (attach
schedule) . See Statement 3 |25
b Compensation of former officers, directors,
key employees, elc. listed in Part V-B (attach
schedule) 25b
¢ Compensation and other distributions, not included above, to
disquatified persons (as defined under section 4958(f)(1)) and
persons described in seclion 4958(c)(3)(B) (atlach schedule) 25¢
26 Salaries and wages of employees not included
onlines 25a,b,andc L ... ..., 26
27 Pension plan contributions not included on
"nes 253' b' NG C 27
28 Employee benefits not inciuded on lines »
25a - 27 ............................................ 28
Payrolltaxes e 23
3u Professional fundraising fees .. 30
31 Accountinglees L 31 8,000 8,000
32 Legalfees . 32 251,714 251,714
33 Suwpplies 33
34 Telephone ... 34
35 Postage and shipping .. ... 35
36 Occupancy | e 36
37 Equipmenlrental and maintenance 37
38 Panting and publications 38
39 Trave' .............................................. 39
40 Conferences, conventions, and meetings =~ 40
41 lnieresl ............................................. 41
42 Depreciation, depletion, etc. (attach scheduie) 42
43 Olher expenses not covered above (itemize):
a See Statement 4 43a 77,102 77,102
b ..................................................... 43b
C e 43c
d .................................................... 43d
L2 436
f ..................................................... 43f
L P 439
44 Total functional expensos, Add lines 22a
lhrough 43g. (Organizations completing
columns (B)-(D), carry these totals to lines
) B 44 336,816 0 336,816 0

nt Costs. Check » u it you are following SOP 98-2.

.~ any joinl cosls from a combined educalional campaign and fundraising solicitation reporied in {B) Program services?

i “Yes,” enter {i} the aggregate amount of these joint costs S

{iii) the amount abocated to Management and general $

. and {iv} the amoun| allocated to Fundraising S

; {il) the amount allocated to Program services S

DAA

Form 380 (2006)
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930 (2006) FEOFFEES OF THE GRAMMER SCHOOL 04-6001191 Page 3
Statement of Program Service Accomplishments (See the instructions.)
Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a

ficular organization. How the public perceives an organization in such cases may be delermined by the information presenied

ds return. Therefore, please make sure the retum is complete and accurale and fully describes, in Part ill, the organization’s

programs and accomplishments.

Whal is the organizalion's primary exempt purpose? Program Service
> TO GRANT CASH GIFTS TO THE TOWN OF IPSWICH PUBLIC SCHOOLS . Expensos
All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number “?:‘::’:: 'z;ﬂgz(g);r;d
of clients served, publications issued, etc. Discuss achievements thal are nol measurable. (Seclion 501(c)(3) and (4) m‘s;'buwpwa
organizations and 4947(a)(1) nonexempt charitable trusts must also enler the amounl of grants and allocations to others.) others.)
s N A
gGranls and allocallons B 5 ............. ) If this amount includes foreign grants, check here % D
b ......................................................................................................................
(Grants a.r;d allocations  § ) If this amount includes foreign grants, check here P m
c ......................................................................................................................
{Grants and allocations  § ) if this amount includes foreign grants, check here P D
d ......................................................................................................................
(Grants and allocations S ) If this amount includes foreign grants. check here P D
e Other program services (attach schedule)
{Grants and allocations  $ ) If this amount includes foreign grants, check here I D
f Total of Program Service Expeonses {should equal line 44, column (B), Program services) | 0

Form 990 (2006)

DAA
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y FEOFFEES OF THE GRAMMER SCHOOL 04-60011391 Page 4
Balance Sheets (See the instructions.)
Note: Where required, altached schedutes and amounts within the descriplion (A) (B)
column should be for end-of-year amounts only. Beginning of year End of year
45  Cash-non-interestbearing . ... 270,343 45 420,738
46  Savings and lemporary cash invesiments L
47a Accounts receivable 47a 112,807
b 72, 434] 47¢ 112,807
48a Pledgesreceivable 483
b Less: allowance for doubtful accounts . 48b 48¢
49 Grants receivable s 49
50a Receivables from curen! and former officers, directors, trustees, and
key employees (attach schedule) | ... ... ... 50a
b Receivables from other disqualified persons (as defined under section 4358(1)(1)) and
persons described in section 4958(c)(3X(B) (atl. schedule) . .. ... ...
51a Other notes and loans receivable (attach
sechedule) S1a
é b Less: allowance for doubtfuf accounts | 51b 51¢c
& | 52 Inventoriesforsaleoruse | .. 52
53  Prepaid expenses and deferred charges ... ... .. .o 53
B e, > H Cast B P 542
D e o e, L cost || Fuv 54b
55a Investments-iand, buildings, and
equipment:basis ... 552
b Less: accumulated depreciation (attach
schedule) | 55b 55¢
56  Invesiments-other (altach schedule) 502,177
57a Land, buildings, and equipment: basis . . 57a 7,177,589
b Less: accumulated depreciation (attach :
schedule) See Statement 5  |[s7b 237,374 6,545,265] s7c 6,940,225
58  Other assets, including program-reiated invesiments
(describe » ) 58
59 Total assets (must equal line 74). Add lines 45 through 58 .. ... . oo .. 7,390,219} s9 7,473,930
B0  Accounts payable and accrued expenses 8,214| s0 366,578
61  Grantspayable e &1
62 Deferedrevenue ... ... See Statement § 57,210
@ 63 Loans from officers, directors, trustees, and key employees (attach
= SChEdUe) |
E 64a Tax-exempt bond fiabilities (attach schedule) o 64a
- b Mortgages and other notes payable (attach schedule) 64b
65 Other liabilites (describe » See Statement 7 ) 6,448,076 es 6,332,508
66  Totat liabilities. Add lines 80 through 65 ... ... .. ... . ... ... 6,456,290 6,756,297
Organizations that follow SFAS 117, check here P |}\-_’] and complete lines
67 through 68 and lines 73 and 74.
@ | 87 Unresticled 883,929 667,633
£ | o8 Temporaryresuived 50,000 50,000
T QOrganizations that do not follow SFAS 117, check here > and
£ complete lines 70 through 74.
] 70  Capital stock, trust principal, or current funds
-2 74  Paid-in or capital surplus, or land, building, and equipment iund . o
2 72 Relained earnings, endowment, accumulated income, or olher funds B .
< 73 Total net assets or fund balances (add lines 67 through 68 or lines-
70 through 72. (Column (A) must equal line 19 and column (B) must ;
equallne 21) | .. 933,929 717,633
74 Total liabilities and net assets/fund balances. Add lines 66 and 73 . 7,390,218 7,473,930

DAA

Form 990 (2008)
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Form 990 (2006) FEQOFFEES OF THE GRAMMER SCHOOL 04-600119%91 Page §
artiY-Az  Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the
instructions.)
Tolal revenue, gains, and other support per audited financial statements 120,520
Amounts included on line a but not on Part [, ling 12:
1 Net unrealized gains oninvestmenls L b1
2 Donaled services and use of facifities b2
3 Recoveries of prioryear granls e b3
4 OWher (SPECIYY e
................................................ See Statement 8  |b4
Addlines b1 through b e
¢ Sublractline b OMANE & e 120,520
Amounis included on Pari |, fine 12, but not on line a:
1 Investment expenses noltincluded on Part |, fine b . d1
2 OMer (SPRCily): e,
............................................................................... dz
Add ines G1 @00 Q2 e
e Total revenue (Part |, fine 12). Addlines € @nd d ... .. i iiieiiiiiiiiiiieiieiiiiiiiiiiiiiiln | 4 120,520
artiVE Reconciliation of Expenses per Audited Financial Statements With Expenses pe
a  Total expenses and losses per audiled financial statements 99,442
Amounts included on line a but not Part |, fine 17:
1 Donated services and use of facilites L. b1
2 Prior year adjusiments reported on Part i, line 20 L h2
3 LossesreporiedonPart | line20 . b3
& OMer (SPECIY)
. See Btatement 5 . ba
Addlines b through B4
¢ sub"ac{ “ne b from “ne L c 9 9 4 442
d  Amounts included on Part |, iine 17, but not on line a:
1 Investment expenses not included on Par |, line®b L. d1
OUher (SPECIY) e e
................................................ See Statement 10 | d2 237,374
Addlines di and A2 e e d 237’ 374
T tal xpenses (Part ), line 17).Addlinescand G .. ... ... . ... ... ...l > 8 336,816

Current Officers, Directors, Trustees, and Key Employees (Lisl each person who was an officer, director, trustee,
or key employee at any time during the year even if they were not compensated.) (See the instructions.)

tributions o

(A) Name and address Tx\?‘e e:)r(\%:vss)bhg;s L‘gner (((I:t)n(faot_%ig:s:trl\c::r (%ﬁ“&a%mm
ALEXANDER B C MULHOLLAND, JR . .. IPSWICH ... ... CHAIRMAN
P,0. BOX 587 MA 01938 o 0 0 5,060
OMMBS FOLEY IPSWICH ... CLERK
39 RIVER RD MA 01938 "] 0 [+] 53,000
PETER FOOTE . ... ... IPSWICH .. . TREASURER
401 COLONIAL DR. MA 01938 0 [o] 0 13, 505
DONALD P. WINSTON . ... ... IPSWICH ... . ....... MANAGER
31 MARKET ST MA 01938 0 0 [¢] 1,440

Form 890 (2006)

DAA
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Form 990 (2006) FEQOFFEES OF THE GRAMMER SCHOOL . 04-6001191 Page 6
- Current Officers, Directors, Trustees, and Key Employees (continued) Yes | No
75a Enler the toial number of officers, directors, and lrustees permitted lo vole on organization business at hoard

MEBINGS
+ Are any ofﬁcers. directors, irustees, or key employees listed in Form 990, Parl V-A, or highest compensated

employees fisted in Schedule A, Part |, or highest compensated professional and other independent

contraciors listed in Schedule A, Pard 1I-A or 11-B, related to each other through family or business

relationships? If "Yes," attach a stalement that identifies the individuals and explains the relationship(s) 75b X

¢ Do any officers, directors, trusiees, or key employees listed in Form 990, Pant V-A, or highest
compensaled empioyees listed in Schedule A, Part I, or highest compensaled professional and other
independent contractors listed in Schedule A, Part [I-A or |i-B, receive compensation from any other
organizations, whether tax exempl or taxable, that are related to the organization? See the instructions for

the definilion of “relaled OrgaRIZAlON.” e 75¢ X
If *Yes,” attach a stalement that includes the information described in the |nslrucuons
d Does the organization have a written conflictof interestpolicy? ... ... ... .........coveee e e oioiezeen ey oo 75d X

Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other Benefits
(If any former officer, director, lrustee, or key employee received compensation or ather benefits (described below) during the year, list that
person below and enter the amount of compensation or other benefits in the appropriate column. See the instructions.)

(C) Compensation | {D) Contributions to employee}  (E) Expense
{A) Name and address {B) Loans and Advances {if not paid, benefil plans & deferred  {account and other
enter -0-) compensation plans allowances
L P S P
Other Information (See the instructions.) Yes | No

76  Did the organizalion make a change in its activilies or methods of conducting activities? If "Yes,” attach a

77  Were any changes made in the organizing or governing documents but not reporied to the IRS?
If "Yes,” attach a conformed copy of the changes.

78a Did lhe organization have unrelaled business gross income of $1,000 or more during the year covered by

this return?

b If"Yes," has il filed a tax return on Form 980-T for this year? 78b

79  Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach
a staternent

80a Is the organizalion related (other than by association wilh a statewide or nationwide organizalion) through
common membership, goveming bodies, trusiees, officers, etc., to any other exempl or nonexempt

............................................................................................................ Boa X
b 1f "Yes," enler the name of the organization »
and check whether it is exempt or
1 81a
b 81b X

Form 990 (2006)

DAA
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Form 990 (2006) FEQFFEES OF THE GRAMMER SCHOOL 04-6001181 Page 7
" Part:VIY  Other Information (continued) Yes | No
82a Did lhe organization receive donated services or the use of materials, equipment, or facilities at no charge

B3a

84a

85

@ N0 Qo

89a

90a

91a

or at substantially less than fair rental value?
If "Yes,” you may indicale lhe value of these items here. Do not include this

amount as revenue in Part | or as an expense in Parl Il

(See instructions in Part 1lL.) l 82b I

Did the organization comply with the public inspection requirements for relurns and exemption applications? gaa| X

Did the organization comply with the disclosure requirements relating to quid pro quo coniributions? N/A 83b

Did the organization salicit any cantributions or gifts that were not tax deduclible? ’ 8da X

If "Yes," did the organization include with every solicitaiion an express statement that such contributions ar
gifs were not axdeductible? ... N/ | aao

501(c)(4), (5), or (6) organizations. a Were substantially alt dues nondeductible by members? N/A 85a

Did the arganizalion make only in-house lobbying expenditures of 52,000 orless? ... ... ... N/A 85b
If "Yes* was answered 1o either 85a or 85b, do not complete 85¢ thraugh 85h below unless the organization ;
received a waiver for proxy lax owed for the prior year.

Dues, assessments, and similar amounts from members 85¢

Section 162(e) lobbying and political expenditures 85d

Aggregate nondeductible amounl of section 6033(e)(1)(A) dues notices 85e

Taxable amouni of lobbying and political expenditures (line 85d less 85e) B5f

Does the organization elect to pay the section 6033(e) tax on the amount on line 8517 N/A | 8sq

If section 6033(e)(1)(A) dues nolices were sent, does the organization agree to add the amount on line 851
lo its reasonable estimate of dues allocable to nondeductibie lobbying and polilical expenditures for the

foliowing tax year? N/A |s8sh

504(c)(7) orgs. Enter: a Initiation fees and capital conlributions included online 12 .
Gross receipts, included on fine 12, for public use of club facilities . . ...
501{c)(12) orgs. Enter: a Gross income from members or shareholders ...
Gross income from other sources. (Do not nel amounis due or paid to other

sources against amounts due or received from them.)
Al any time during the year, did the organizalion own a 50% or greater interest in a taxable corporalion or
partnership, or an enlity disregarded as separate from the organization under Regulalions seclions
301.7701-2 and 301.7701-37 If "Yes," complete Part IX 88a X
At any lime during the year, did the organization, directly or indireclly, own a controlled entity within the

meaning of section 512(b)(13)? I *Yes,” complete Par X1 ... .. b | 8ab X
501(c)(3) organizalions. Enter: Amount of (ax imposed on the organization during the year under.

secion 4911 b 0 :section4giz b 0 ;section4gss b
501(c)(3) and 501(c}(4) orgs. Did the organization engage in any section 4956 excess benefit transaction
during the year or did it become aware of an excess benefil transaction from & prior year? If "Yes," atlach

a statement explaining each transaction 8%b X

Enler: Amount of tax imposed on the organization managers or disqualilied
persons during the year under seclions 4912, 4955, and 4558 4 0

Enlter: Amount of tax on line 89c, above, reimbursed by the organization b 0

All organizations. At any time during the tax year, was the organization a partyto a prohit')ih'ec.i.t.a.)('.;,ﬁéll;a.r. h
Lransac“on? ........................................................................................................ 898 X
All organizations. Did the organization acquire a direct or indirect interes! in any applicable insura;r.u.:é-éomracl? 89f X
For supporting organizalions and sponsaring organizations maintaining donor advised funds. Did the

supporting organization, or a fund maintained by a sponsoring organization, have excess business holdings

Number of employees employed in the pay period lhat includes March 12, 2006 (See
instructions.) I 90b I

The books areincare of » PETER FOOTE Telephone no. » 978-356-1040

401 COLONIAL DR.
Locatedat » IPSWICH, MA zip+4 p» 01938

Al any time during the calendar year, did the organization have an interest in or a signature or other authority

over a financial account in a foreign country (such as a bank accourt, securities account, or other financial
account)?

If " Yes,” enter the name of the foreign country W

See the instructions for exceplions and filing requirements for Form TD F 90-22.1, Reporl of Foreign Bank
ang Financial Accounts.

DAA

Form 990 (2006)
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Form 990 (2006) FEOFFEES OF THE GRAMMER SCHOOL 04-6001191 Page 8
Qther Information {(continued) Yes | No
¢ Al any time during the calendar year, did the organizalion maintain an office outside of the United States? I 91c X
If "Yes," enter the name of the foreign counlry B
- Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041- Check here . ___________ > D
and enter the amount of tax-exempt interes! received or accrued during the taxyear . ... ... ..................... )] 9'2. o

: M:  Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise Unrelaled business income Excluded by section 512, 513, or 514 (E}
N Relaled or
indicated. A B (5 D .
, Busin‘esl code Arr(m\ln! Excgu;ion Arr(mL)mt exempt function
93 Program service revenue: code income

0n o a0 o o

84 Membership dues and assessmenlts .
85 Interest on savings and temporary cash investments 14 11,817

96 Dividends and inlerest from securilies

97 Net rental income or (loss) from real estate:

b nol debt-financed property . 16 108,703

98 Net rental income or {loss) from personal property
98 Other investmentincome
100 Gain or (loss) from sales of assets other than inventory
101 Netincome or {loss) from specialevents .
102 Gross profit or {loss) from sales of inventory

103 Ofther revenue: a

"

d

e
104 Sublotal (add columns (B), (D). and (E)) . . ... . ... . .. 120,520 0
105 Total (add fine 104, columns (B), (D), and (EN) . ... ... > 120,520

Note: Line 105 plus line 1e, Part 1, should equal the amount on line 12, Part |

Fparfivi Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)
Line No. Explain how each activity for which income is reported in column (E) of Part VIl contributed importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes).
N/A

information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)

{A) . (B) (C) (2} (E)
Name, address, and EIN of corporation, Percentage of Nature of aclivities Total income End-of-year
‘partnership, or disregarded entity ownership interest assels
N/A “
%)
%
%A
Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)
(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? Yos |X| No
(b} Did lhe organization, during the year, pay premiums, directly or indireclly, on a personal benefil contraci? Yes No

Note: If "Yes" o (b), file Form BB70 and Farm 4720 (see instruclions).

Form 390 (2006)

DAA
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Form 890 (2006) FEOFFEES OF THE GRAMMER SCHOOL 04-6001181 Page 9
| information Regarding Transfers To and From Controlled Entities. Complete only if the organization
is a controlling organization as defined in section 512(b)(13).
Yes | No
.0 Did the reporting organization make any transfers to a contralled entity as defined in section 512(b){13) of
the Code? If “Yes,” complele the schedule below for each controlled entity. X

(A)
Name, addrass, of sach
controliod entity

(B) (%]
Employer ID Description of
Number transfer

{0}

Amount of transfer

Totals
Yes | No
107 Did the reporting organization receive any transfers from a controlled entity as defined in section
512(b)(13) of the Code? If “Yes,” complete the scheduie below for each conlrolled eniity. X
(A) (B) (C) 0)
Namae, address, of each Employer iD Description of A ¢ of ¢
controlied entity Number transfer mount af transter

108 Did lhe organization have a binding written contract in effect on August 17, 2006, covering the interest,
rents, royallies, and annuities described in question 107 above?

Under penalties of perjury, | dedare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge

and belie!, it is true, comect, and complete, Declaration of preparer (other than officer) is based on all infosmation of which preparer has any knowledge.
Please
Sign } - -
Here Signature of officer Date

} PETER FOCTE TREASURER

Type or print name and title
. P r's SSN ar PTIN

Paid Preparer's } Date (s:;'eck i (Sf:ga;ens. tnstr. (;()
Preparer's signature Daniel E. Clasby empioyed B [X} | 029-36-4753
Use Only | Firms name (or yours Dan Clasl?y & Company v P 04-3395132

il setf-employed), 100 Cummings Center Suite 238C Phone

address. and ZIP + 4 Beverly, MA 01815 no. » 978-822-93800

DAA

Form 390 (2008)
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SCHEDULE A Organization Exempt Under Section 501(c)(3) OMB No. 1645.0047
{Form 990 or 990-EZ) (Except Private Foundation) and Section 501(e), 501(f}, 501(k), 501{r}, -
or 4347(a)(1) Nonexempt Charitable Trust
Supplementary Information-(See separate instructions,) 2006
.12?52\1;;!:&&51%?5:” » MUST be completed by the above organizations and attached to thelr Form 990 or 990-EZ
Name of the organization Employer identification number
FEOFFEES OF THE GRAMMER SCHOOL IN THE TOWN OF IPSWICH 04-6001191

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 2 of the instructions. List each one. If there are none, enter "None.")

{a) Name and address of each employee paid more (b} Tile and average hours (@ gﬁ:{:oglrib.pllgns (aec)coE:fe&n:fh
m c) Comp, . ben. u er
than $50,000 per week devoted 1o posilion & deferred camp) _sliowances
NONE e
Total number of other empioyees paid over $50.000 >

Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions. List each one {whether individuals or firms). If there are none, enter "None."
{a} Name and address of each independent coniractor paid more than §50,000 (b) Type of service (c) Compensation

Total number of others receiving over $50,000 for

professional services . . T
art { Compensation of the Five Highest Paid Independent Contractors for Other Services
(List each contractor who performed services other than professional services, whether individuals or
firms. If there are none, enter "None." See page 2 of the instructions.)
(a) Name and address of each independenl contractor paid more than $50,000 (b) Type of service {c) Compensation

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 980-EZ. Schedule A (Form 990 or 990-EZ) 2006

DAA
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Schedule A (Form 990 or 990-E2) 2006 FEQFFEES OF THE GRAMMER SCHOOL 04-60011891 Page 2

Statements About Activities (See page 2 of the instructions.) Yes | No

During the year, has the organization attempted lo influence nalional, stale, orlocal legislation, including any

attemnpt to influence public opinion on a legisiative matler or referendum? If "Yes," enter the total expenses paid

or incurred in connection with the lobbying activilies | (Must equal amounts on line 38,
Parl VI-A, or fine i of Part VI-B.)

Organizations that made an election under section 501(h) by filing Form 5768 mus! complete Part VI-A. Other
organizations checking "Yes" must camplete Part VI-B AND attach a statement giving a detailed description of
the lobbying activities.

2 During the year, has the organizalion, either directly or indirectly, engaged in any of the following acts with any
substanlial contribulors, lrustees, directors, officers, crealors, key employees, or members of their families, or
wilh any taxable organization with which any such person is affiliated as an officer, direclor, trustee, majority
owner, or principal beneficiary? (If the answer to any question is "Yes," altach a detailed stalement explaining the

tfransactions.)

a Sale, exchange, or leasing af PropeAY? | s 28 X
b Lending of money ar other extension of credit? L e 2b X
¢ Furnishing of goods, services, or facilifies? e 2 X
d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)? See Part V—A, ) Form ) 9 90 L 2d | X

e Transfer of any parlof its income or @SSEIS? e 28 X

3a Did the organization make grants for scholarships, fellowships, student loans, etc.? (If "Yes," attach an explanation
of how the organization determines that recipients qualify to receive payments.) 3a X

b Did the organizalion have a section 403(b) annuity plan for its empioyees? 3b X

¢ Did the organization receive o hold an easement for conservation purposes, inciuding easements to preserve open
space, the environment, historic land areas or historic structures? Il "Yes,” attach a detailed statement 3c X

d Did lhe organization provide credil counseling, debl management, credil repai:, or debt negoliation services? 3d X

4a Did the organization maintain any donor advised funds? If "Yes,” complete fines 4b through 4g. If "No,"” complete

BReS A AN A e e 4a X
b Did the organization make any taxable distributions under seclion 49662 ... 4b
¢ Did lhe organizalion make a disiribution to a danor, donor advisor, or refaled person? Lo . 4c
d Enter the tota! number of donor advised funds owned at the end of the taxyear >
e Enter the aggregate value of assets held in all donor advised funds owned al the end of the tax year »

f  Enler the tolal number of separate funds or accounts owned at the end of the tax year (excluding donor advised
funds included on line 4d) where donors have the right to provide advice on the distribution or investment of

amounts in such funds or accounts > 0

g Enter the aggregate value of assets held in all funds or accounts included on ling 4f at Ihe end of the tax year | 0

Schedule A (Form 990 or 830-EZ) 2006

DAA
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Schedule A (Form 990 or 990-E2) 2006 FEOFFEES OF THE GRAMMER SCHOOL 04-6001191 Page 3

Reason for Non-Private Foundation Status (See pages 4 through 7 of the instructions.)

‘rtify that the organization is nol a private foundalion because il is: (Please check only ONE applicable box.)
A church, convention of churches, or association of churches. Section 170(b)(1)(A) ().

6 D A school. Section 170(b)(1)(A)(ii). (Also complete Part V.)

7 D A hospital or a cooperalive hospilal service organizalion. Section 170(b)(1)(A)ii).

8 D A federal, stale, or local government or governmental unit. Seclion 170(b)(1)(A}v).

9 D A medical research organization operated in conjunction with a hospital. Seclion 170(b)(1)}(A)(iii). Enter the hospital's name, city,

and state P

10 D An organization operaled for the benefil of a college or university owned or operated by a governmental unil. Section 170(bY 1)(A)(iv).
(Also complele the Support Schedule in Part IV-A.)

11a D An arganization that normally receives a substantial part of ils support from a governmental unit or from the general public. Section
170(b)(1){A)(vi). (Also complete the Support Schedule in Part IV-A.)

11b D A community trus!, Section 170(b)(1)XA)(vi). (Also complete the Support Scheduie in Part IV-A.)

12 D An organization that normally receives: (1) more than 33 1/3% of ifs support from contributions, membership fees, and gross receipts
from activilies relaied o its charitable, elc., funclions-subject to certain exceplions, and (2} no more than 33 1/3% of its support
from gross investmenl income and unrelated business taxable income (less section 511 1ax) from businesses acquired by the
orgarnization afier June 30, 1875. See section 509(a}(2). (Also complele lhe Support Schedule in Parl IV-A)

A D An organizafion that is not controlled by any disqualified persons (other than foundation managers) and otherwise meels the
requirements of seclion 509(a)(3). Check the box that describes the type of supporiing organization:

D Type | D Type H D Type lll-Functionally Intergrated D Type 1i-Other
Provide the following information about the supportad organizations. (See page 7 of the instructions.)
(a) (b) (c) (d) ()
Name(s) of supported organization(s) Employer Type of Is the supported Amount of
identification organization organization listed in support
number {EIN) (described in lines the supporting
5 through 12 organization's
above or |RC governing documents?
section)
Yes No
1t T T >

14 D An oraanizalion organized and operaled to tes! for public safety. Section 509(a)(4). (See page 7 of the insiructions.)
Schedule A {Form 990 or 990-EZ) 2006

DAA
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Schedule AjForm 990 or 990-E2) 2006 FEOFFEES OF THE GRAMMER SCHOOL 04-6001191 Page 4
Vv Support Schedule (Complete only if you checked a box onfine 10, 11, or 12.) Use cash mathod of accounting.

Note: You may use the worksheel in lhe instructions for converting from the accrual to the cash method of accounting.
~ ‘andar year {or fiscal year beginning In) > {a) 2005 {b) 2004 {c) 2003 (d} 2002 (e} Total

Gifts, granis, and contributions received. (Do

not include unusual grants. See line 28.)

16  Membership fees received

17 Gross receipls from admissions, merchandise
sold or services performed, or furnishing of
facilities in any activity that is related to the
organization's charitable, etc., purpose . .. . .

18 Gross income from interest, dividends,
amounts received from payments an securilies
loans (section 512(a)(5)). rents, royallies, and
unrelated business laxable income {less
section 511 taxes) from businesses acquired
by the organizalion afier June 30, 1875

19  Nelincome fram unrelated business

activities not included inline 18 _ . _ ... ..

20  Tax revenues levied for the organization's
benefit and either paid to it or expended on
tsbehall . .. .. ... . .. ...l

24 The value of sarvices or facilities funished to
the organization by a governmental unit
without charge. Do not indude the value of
services or facilities generally furnished to the
public withoutchame .. .. ..., ........ ..

22 Other income. Attach a schedule. Do not
include gain or (loss) from
sale of capital assets

23  Totaloflines {5through 22 . ... . ........
24 Lline23minusline 17 . . ... .. ..
?5 Enter1%ofline23 . . . . ... ... .. ... ...

Organizations described on lines 10 or 11:  a Enler 2% of amoun! in column (e), fire24 b | 26a

b Prepare a list for your records to show the name of and amount contributed by each person (other than a
governmental unit or publicly supported organization) whose total gifts for 2002 through 2005 exceeded the

amount shown in line 26a. Do not file this list with your return. Enter the lotal of all these excess amounts > | 26b
c Total support for section 509(a)(1) lest: Enter line 24, column (&) b | 26¢c
d Add: Amounts from column {e) for lines: 18 19
22 26b .............. } 26d
e Public support (line 26c minus line 26d total) » | 260
f Public support percantage {line 26e {numerator) divided by line 26c (denominator)} ....... ...... ... ... .... ... » | 26f %

27  Organizations described on line 12: a For amounts included in lines 15, 16, and 17 that were received from a "disqualified
person,” prepare a list for your records to show the name of, and total amounts received in each year from, each "disqualified person.”
Do not file this list with your return. Enter the sum of such amounts for each year: N/A
(005) ... 004) (003) ... (@002) ...
b For any amount included in line 17 that was received from each person (other than “disqualified persons”), prepare a lis! for your records fo
show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) §5,000.
(Include in the fist organizations described in lines 5 through 11b, as well as individuals.) Do not file this list with your return. Afier computing

the difference between the amouni received and the larger amount described in {1) or {2), enler the sum of these differences (lhe excess

amounts) for each year: N/A

(@005) ... (2004) @003) ... @002) ...
¢ Add: Amounts from column {e) for fines: 15 6

17 20 0 > | 27¢

d Add: Line 27a lotal and line 27b lotal > | 27d
e Public support {line 27c lotal minus ine 27d 10al) . ... ... .. .. . . e '. > | 27e
f Total support for section 509(a)(2) test: Enter amount from line 23, column (&) > L27f |
g Public support percentage (line 27e (numerator) divided by line 27f (denominator)) » | 27g %
h Investment income percentages (line 18, column (e} (numerator) divided by lins 27f (denommator)) .. L » | 27h %

Unusual Grants: For an organization described in line 10, 11, or 12 thal received any unusual granls during 2002 through 2005,
prepare a list for your records lo show, for each year, Ihe name of the conlributor, the dale and amount of the grant, and a brief
description of the nature of the grant. Do not file this list with your return, Do nol include these grants in line 15.
Schedule A (Form 990 or 990-EZ) 2006
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Schedule A (Form 990 or 990-E2) 2006 FEOFFEES OF THE GRAMMER SCHOOL 04-6001191 Page §
Private School Questionnaire (See page 9 of the instructions.)
(To be completed ONLY by schools that checked the box on line 6 in Part [V}

Does the arganization have a racially nondiscriminalory policy toward students by stalement in its charter, bylaws,

other governing instrument, or in a resolution of its governing body?
10 Does the organization include a statement of ils racially nondiscriminalory policy toward sludents in all its
brochures, catalogues, and ather written communications with the public dealing with student admissions,

programs, and Scholarships?
31 Has the organizalion publicized its racially nondiscriminalory policy through newspaper or broadcast media during
the period of solicitation for siudents, or during the registration period if il has no solicitalion program, in a way
thal makes the policy known 1o all parts of the general communily it serves?
If "Yes." please describe; if "No,” please explain. (I{ you need rmore space, attach a separale slatement.)

32 Does the organizalion maintain the foliowing:
a Records indicating the racial composition of the student body, faculty, and administrative staff>
Records docurnenting that scholarships and other financial assistance are awarded on a racially nondiscriminatery

baSiS? ................................................................................................................... 32b
¢ Copies of all catalogues, brochures, announcements, and other written communications 1o the public dealing

with student admissions, programs, and scholarships? | 32¢
d Caopies of all material used by the organization or on ils behalf to soficit contributions? 32d

33 Does the organization discriminate by race in any way with respect {o:

v Students’rights of Privileges? .533
b AdMISSIONS PORCIES? e 33b
c Employment of faculty or administrative staff? o |33
d  Schotarships or other financial assistance? 33d
8 Educational policies? 33e
f Use Of fauh“es? .......................................................................................................... 331
g Athletic programs? 33g
h

34a  Does lhe organization receive any financial aid or assistance from a governmental agency? 34a
b Has the organization's right to such aid ever been revoked or suspended? 34b

If you answered "Yes" to eilher 34a or b, please explain using an attached statement,

Does the organization cerlify that it has complied with the applicable requirements of sections 4.01 through 4.05
of Rev. Proc. 75-50. 1875-2 C.B. 587, covering racial nondiscrimination? If “No," attach an explanalion

Scheduia A {Form 990 or 990-EZ} 2006
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Schedule A (Form 990 or 990-E2) 2006 FEQOFFEES OF THE GRAMMER SCHOOL 04-6001191 Page 6
Lobbying Expenditures by Electing Public Charities (See page 10 of the instructions.)
(To be completed ONLY by an eligible organization that filed Form 5768) N/A

~«ck P a rl if the organizalion belongs lo an affilialed group. Check P b H if you checked "a” and “limited control" provisions apply.
. . . (a) (b)
Limits on Lobbying Expenditures Affiliated group To be completed
. totals 4 for all elecling

i " H i ization
(The term "expenditures” means amounts paid or incurred.) organizations

36 Tolal lubbying expenditures o influence public opinion (grassroots lobbying)
37 Total lobbying expenditures 1o influence a legistative body (direct lobbying)

38 Total lobbying expenditures (add lines 36 and 37)
39 Other exempl purpase expendilures
40 Total exempl purpose expenditures (add lines 38 and 39)

41 Lobbying nontaxable amount. Enter the amount from the following table-
If the amount on line 40 is- The lobbying nontaxable amount is-
Notover S500,000 20% of the amountontine4o
Over $500,000 but not over $1,000,000 , ... ... $100,000 plus 15% of the excess over $500,000
Over $1,000,000 bu! nol over $1,500,000 ... ... $175.000 plus 10% of lhe excess over $1,000,000
Over $1,500,000 but nat over $17,000,000 ... .. $225,000 plus 5% of the excess over $1,500,000
" Over $17,000,000 $1,000,000

42 Grassroots nontaxable amounl (enter 25% of line 41)

43 Subtract line 42 from line 36. Enter -0- if line 42 is more than line 35

Caution: If there is an amount on either fine 43 or line 44, you must file Form 4720.
4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501¢h) election do not have o complete all of the five columns below.
See the instructions for lines 45 through 50 on page 13 of the instructions.)

Lobbying Expenditures During 4-Year Averaging Perlod

Calendar year (or {a) () (c) (d) (e}
fiscal year beginning in) » 2006 2005 2004 2003 Total

45 Lobbying nontaxable amount ..... ...
46 Lobbying ceiling amount (150% of
line 45(e))

47 Total lobbying expenditures

48 Grassroots nontaxable amount . ... ..
49 Grassroots ceiling amount (150% of
line 48(e))

50 Grassroo(s lobbying expenditures . .
Lobbying Actmty by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 13 of the instructions.) N/A
During the year, did lhe organization attempt to influence national, state or local legislation, including any
atlempt lo influence public opinion on a legislative matter or referendum, through the use of:

a Volunteers

Yes | No Amount

T®©Q Y o o 0 o
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i Total lobbying expenditures (Add lines ¢ through h.)

i "Yes" to any of the above. also attach a statement giving a detailed description of the lobbying activiies.

Schedule A (Form 890 or 990-EZ) 2006

DAA
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described in seclion 501(c) of the Code (other than section 501(c)3)) or in seclion 5277

b _if "Yes,” complete the following schedule:

Schedule A (Form 990 or 990-£2) 2006  FEOFFEES OF THE GRAMMER SCHOOL 04-6001191 Page 7
Part’vil Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 13 of the instructions.)
Did the reporting organization directty or indirectly engage in any of the following with any other organization descnbed in section
501(c) of the Code (other than section 501(c){3) organizalions) or in section 527, relating o palitical organizations?
a Translers from the reporting organization 1o a noncharitable exemp! organization of: Yas | No
() CaS0 51a(i) X
(i) Otmerassels aii) X
b Other transaclions:
{i) Sales or exchanges of assets with a noncharitable exempt organizaton .. ... b{l) X
(liy Purchases of assels from a noncharitable exempt organization o bii) X
(iii} * Rental of faciliies, equipment, or otherassets bfiii) X
(v) Reimbursementamangements biv) X
(v) Loansorfoanguarantees ... bv) X
(vi) Performanceofservicesormembershiporfundraisingsolicitalions_.”_“”_.m”,__”__._.__.__.___.':::::::::::::i::: bivl} X
¢ Sharing of facilities, equipment, mailing lists, other assels, or paid employees c X
d if the answer lo any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization. If the organization received less than fair market value in any
transaction or sharing arrangement, show in column (d) the value of the goods, other assels, or services received:
(a) (b} {c) (d}
Lina no. Amount invatved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements
N/a
52a s lhe organization directly or indireclly affiliated with, or related to, one or mare {ax-exempl organizations

(a) {b) {c)
Name of organization Type of organization Description of relationship
N/A
DAA Schoedule A {(Form 990 or 880-EZ) 2006



FEO1191 FEOFFEES OF THE GRAMMER SCHOOL 5/15/2008 1:14 PM
04-6001191 Federal Statements

FYE: 6/30/2007

Statement 1 - Form 990, Part |, Line 6b - Rental Expenses

Description Deduction
COTTAGES
Interest 521,842
REAL ESTATE 530,300
Depreciation 237,374
BEACH SAMPLING 728
DOCK REMOVAL & STORAGE 2,040
ENGINEERING CONSULTING 19,249
INSPECTIONS 5,040
INSURANCE 8,518
POLICE DETAIL 7,288
REPAIRS & UPKEEP 113,252
UTILITIES 17,781
Total 1,463,414
Statement 2 - Form 990, Line 20 - Other Changes in Net Assets or Fund Balances
Description Amount
Book / Tax Deprec Difference S 237,374
DEPRECIATION INCLUDED IN EXPENSES -237,374
Total S 0

1-2




FEO11¢ FEOFFEES OF THE GRAMMER SCHOOL

04-6001191
FYE: 6/30/2007

Federal Statements

5/15/2008 .4 PM

Form 990, Part ll, Line 22b - Other Granfs and Allocations

Name Relationship Class of
Address to Org Aclivity
Date of Description of Cash NonCash Book BV FMV
Gift Property Contrib Contrib Value Explantn Expintn
TOWN OF IPSWICH NONE EDUCATIONAL
$ $ $
Total 5 0 3 0 5 0
Statement 3 - Form 990, Part Il, Line 25a - Compensation of Current Officers
Program Management &
Name Services General Fundraising
Expenses $ S $
Total $ 0 $ 0 $ 0




FEO1191 FEOFFEES OF THE GRAMMER SCHOOL 5/15/2008 1:14 PM
04-6001191 Federal Statements

FYE: 6/30/2007

Statement 4 - Form 990, Part il, Line 43 - Other Functional Expenses

Total Program Mgt & Fund-
Description Expenses Service General Raising
$ $ $ $
Expenses

COMM OF MASS FILING FEES 250 250
MANAGEMENT FEES 73,005 73,005
MEDIATION SERVICES 2,225 2,225
OFFICE EXPS . 1,622 1,622

Total $ 77,102 § 0 $ 77,102 §




FEO1191 FEOFFEES OF THE GRAMMER SCHOOL 5/15/2008 1:14 PM

04-6001191 Federal Statements
FYE: 6/30/2007

Statement 5 - Form 990, Part IV, Line 57 - Land, Buildings, and Equipment

Description
Beginning Accum End of Accum
of Year Deprec Year Deprec
SEWER CONSTRUCTION COSTS
$ 5,608,268 % $ 6,238,709 S 237,374
SEWER SOFT COSTS
438,413 438,413
ELECTRIC BETTERMENTS
498,584 498,584
FURNITURE & FIXTURES
1,893
Total $ 6,545,265 % 0§ 7,177,599 % 237,374

Statement 6 - Form 990, Part |V, Line 62 - Deferred Revenue

Beginning End of

Description of Year Year
DEFERRED RENT $ $ 57,210
Total $ 0 $ 57,210

Statement 7 - Form 990, Part IV, Line 65 - Other Liabilities

o Beginning End of

Description of Year Year
NOTES PAYABLE § 6,448,076 $ 6,303,193
ACCRUED INTEREST - 29,315
Total $ 6,448,076 $ 6,332,508

5-7




FEO1191 FEOFFEES OF THE GRAMMER SCHOOL 5/15/2008 1:14 PM

04-6001191 Federal Statements
FYE: 6/30/2007

Statement 8 - Form 990, Part IV-A - Other Revenue Included on Financial Statements

Description Amount

RENTAL EXPENSES NETTED AGAINST RENTAL REVENUE $

Total $ 9

Statement 9 - Form 990, Part IV-B - Other Expenses included on Financial Statements

Description Amount

RENTAL EXPENSES NETTED AGAINST RENTAL REVENUE

Total $ _ _.____0

Statement 10 - Form 990, Part IV-B - Other Expenses included on Return

Description Amount
Book / Tax Deprec Difference 8 237,374
Total $ 237,374
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DAN CLASBY & COMPANY
Certified Public Accountants

-1-
INDEPENDENT AUDITORS' REPORT

To the Board of Managers
Feoffees of the Grammar School
Ipswich, Massachusetts

We have audited the accompanying statement of financial position of the Feoffees of the
Grammar School (a non-profit organization) as of June 30, 2007, and the related statements of
activities and cash flows for the year then ended. These financial statements are the responsibility of
the Trust's managers. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Feoffees of the Grammar School as of June 30, 2007, and the results of

its activities and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

b oy lonn

March 4, 2008

100 Cummings Center, Suite 238C, Beverly, MA 01915 » Telephone 978-922-9900 ¢ Fax 978-922-3233
email: ClasbyCo(@msn.com
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FEOFFEES OF THE GRAMMAR SCHOOL
Statement of Financial Position

As of June 30, 2007

Assets

Current assets:
Cash
Accounts receivable
Total current assets

Property, betterments and equipment:
Sewer betterments
Electric betterments
Furniture and futures
Less accumulated amortization and depreciation
Net property and betterments
Land and buildings, Note 1
Total Assets

Liabilities and Net Assets

Current liabilities:
Note payable - current portion
Accounts payable
Accrued interest
Deferred rent collections

Total current liabilities

Long term debt, net of current portion
Total liabilities

Contingencies

Net assets:

Unrestricted - undesignated
Unrestricted - board designated

Total net assets

Total Liabilities and Net Assets

See Independent Auditors' Report and notes to the financial statements.

Exhibit A

$ 420,798
112,907
_ 333,705

6,677,122
498,584

1,893

7,177,599
237,374

6.940.225

$ 1.473.930

§ 160,500
366,579
29,315
57.210

613,604

6,142.693
6.756.297

667,633
50,000

717.633
$1.473.930
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FEOFFEES OF THE GRAMMAR SCHOOL
Statement of Activities

For the Year Ended June 30, 2007

Exhibit B

Board
Undesignated Designated Total
Support and Revenue:
Rents $1,001,600 $ - $1,001,600
Real estate tax collections 507,637 - 507,637
Wastewater overhead and maintenance fees 62,880 - 62,880
Interest income and late charges 11,817 - 11.817
Total support and revenue 1.583.934 - 1,583.934
Expenses:
Real estate taxes 530,300 - 530,300
Legal 251,714 - 251,714
Repairs and upkeep 113,252 - 113,252
Management fees 73,005 - 73,005
Engineering consulting 19,249 - 19,249
Utilities 17,781 - 17,781
Insurance 8,519 - 8,519
Accounting 8,000 - 8,000
Police details 7,289 - 7,289
Inspections 5,040 - 5,040
Mediation services 2,225 - 2,225
Dock removal and storage 2,040 - 2,040
Office expense 1,622 - 1,622
Beach sampling 728 - 728
State fees 250 - 250
Total expenses 1.041.014 - 1.041.014
Change in net assets before interest, amortization and depreciation
and gift to Town of Ipswich Public Schools 542,920 - 542.920
Interest expense 521,842 - 521,842
Amortization and depreciation 237374 - 237,374
759.216 - 759.216
Change in net assets before gift to Town of Ipswich Public Schools ( 216,296) - ( 216,296)
Gift to Town of Ipswich Public Schools - - -
Change in net assets ( 216,296) - { 216,296)
Net assets, beginning of year 883.929 50,000 933.929
Net assets, end of year $_667633 $_50.000 §_717,633

See Independent Auditors' Report and notes to the financial statements.
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FEOFFEES OF THE GRAMMAR SCHOOL
Statement of Cash Flows

For the Year Ended June 30, 2007

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile changes in net assets
to net cash provided by operating activities:
Amortization and depreciation
Changes in operating assets and liabilities:
Increase in accounts receivable
Increase in accounts payable
Increase in accrued expenses
Increase in deferred rent collections

Net cash provided by operating activities
Cash flows from investing activities:
Betterments made
Equipment purchased

Net cash used in investing activities

Cash flows from financing activities:
Debt repayment

Net cash used in financing activities
Net change in cash
Cash, beginning of year
Cash, end of year

Supplemental cash flow information:
Interest paid

See Independent Auditors' Report and notes to the financial statements.

Exbhibit C

$( 216,296)

237,374
( 40,473)
358,365
29,315
_ 57,210
425,495

( 630,441)
(___ 1.893)

(__632.334)

(_ 144.883)

(__144.883)
( 351,722)
772.520

$__420.798

$ __492.527
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FEOFFEES OF THE GRAMMAR SCHOOL

Notes to Financial Statements

Summary of significant accounting policies

(a) Nature of organization

Feoffees of the Grammar School (the “Trust”) was established by the Town of Ipswich
(the “Town”) by a vote of Town Meeting on November 14, 1650. The vote established a
four-member committee to hold land granted by the Town for the support of a “grammar
school”. The Trust came into possession of the real property currently held in 1660
through the bequest of William Paine, an original member of the 1650 committee.

The real property consists of a parcel of land of approximately thirty five (35) acres
known as Little Neck in Ipswich, Massachusetts. On this land are situated one hundred
sixty seven (167) cottages, of which one hundred forty three (143) are seasonal and
twenty four (24) are year round. The seasonal cottages may only be occupied between
April 1 and November 30 each year. The Trust is assessed and pays to the Town the real
estate taxes on the land and on such structures owned by the Trust (a community center
and a wharf); in addition they collect for the Town and remit to the Town the real estate
taxes assessed on the cottages.

Because the Trust designates its net earnings to be for the benefit of the children of the
Ipswich Public Schools, with no benefits accruing to its trustees, it has considered itself to
be a tax-exempt organization. However until 1997 no federal or state tax returns were
filed by the Trust, as it was the position of the Trust that it was a ““quasi-public trust” and
therefore was not technically required to file the tax returns.

The Trust is supported primarily through rent collections.

(b) Financial statement presentation

The Trust has adopted Statement of Financial Accounting Standards (SFAS) No. 117,
"Financial Statements of Not-for-Profit Organizations". Under SFAS No. 117, the Trust
is required to report information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

(c) Estimates

The preparation of financial statements requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.
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FEOFFEES OF THE GRAMMAR SCHOOL

Notes to Financial Statements

Continued
(d) Property, betterments and equipment

Sewer, electrical betterments and equipment are recorded at cost. Maintenance and
repairs are charged to expense as incurred. Betterments and equipment that extend the
useful lives of assets are capitalized. Betterments are being amortized using the straight-
line method over estimated useful lives ranging from 25 to 50 years. Equipment is being
depreciated over estimated useful lives ranging from 5 to 10 years.

The land on which the Feoffees operates was acquired in 1650. The land has no
determinable value and has not been recorded by the Trust. The community house used
by the tenants of the Trust also has no determinable value and has not been recorded by
the Trust.

Related party receivables

The Trust formed a limited liability company to operate and maintain the common wastewater
collection system for the real property described in Note 1. Included in accounts receivable at
June 30, 2007 is a receivable of $83,382 from that entity.

Long-term debt
Long-term debt as of June 30, consists of the following:

On June 7, 2005 the Trust entered into a construction/permanent term loan with the Ipswich
Cooperative Bank (which has since merged with the Institution for Savings Bank) to provide
financing for the construction of sewer lines and a centralized holding tank, pump-out facility
and related infrastructure work. The maximum amount of the loan was set at $6,483,000.
$2,000,000 was advanced on June 7, 2005 for work performed prior to the loan closing.
During the construction period (nine months maximum) interest was charged at the Wall
Street Journal Prime Rate plus 1% on a floating basis. On March 7, 2006 the construction
loan converted into a permanent loan with a maturity date of March 7, 2026. The loan is a
five (5) year adjustable rate loan with fixed interest based on the Federal Home Loan Bank of
Boston Classic Advance Rate plus 2.75%, with a floor of 6.75%. The initial rate on this loan
is 7.61%. The note is collateralized by all leases and rents and betterment fees on the Trust
property. The current portion of this note at June 30, 2007 is $160,500.

Maturities of long-term debt at June 30, 2007 is as follows:

Year Amount
2008 $ 160,500
2009 170,000
2010 183,000
2011 197,000
2012 212,000
Thereafter 5.380.693

Total $6.303,193
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FEOFFEES OF THE GRAMMAR SCHOOL

Notes to Financial Statements

Contingencies and litigation

There is pending litigation regarding alleged right of occupancy of certain tenants located at
Little Neck in Ipswich, Massachusetts.

There is a bank account owned jointly by the Trust and an association known as the Little
Neck Legal Action Committee. The account was established after June 30, 2007 under a
Stipulation Agreement entered into by the parties on March 6,2007. Trustees of this account
are legal counsel for each of the parties. This account is not reflected on the financial
statements.



