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NDEPENDENT AUDITORS' REPORT

Thool

1tements of assets, liabilities, and net assets - cash basis of Feoffees of the
-ofit organization) as of June 30, 2002, and the related statement of activities

y ended. These financial statements are the responsibility of the Trust’s

~ v is to express an opinion on these financial statements based on our audit.

( in accordance with auditing standards generally accepted in the United

nire that we plan and perform the audit to obtain reasonable assurance about

onts are free of material misstatement. An audit includes examining, on a

1o the amounts and disclosures in the financial statements. An audit also
<ing principles used and significant estimates made by the Trust’s

‘g the overall financial statement presentation. We believe that our audit

‘or our opinion.

_ these financial statements were prepared on the cash basis of accounting
sented in conformity with generally accepted accounting principles.

cepted accounting principles require that land be stated at cost. The
nd at its assessed value and that, if generally accepted accounting principles
.ccount and the net assets would have been decreased by $15,419,900.

ial statements referred to above present fairly, in all material respects, the

s of Feoffees of the Grammar School as of June 30, 2002, and its
‘ed, on the basis of accounting described in Note 1.
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Exhibit A
s
"FYEES OF THE GRAMMAR SCHOOL

‘ent of Assets, Liabilities, and Net Assets -
Cash Basis

As of June 30, 2002

Assets
Cash - oper: $ 17,425
Cash — savi 270,026
Land and b | value 15,419,900
Total Asset- $ 15,707,351

Liabilities and Net Assets

Liabilities
$ s
Total -
Net assets:
Unrestric: 15,707,351
Total Lial-. ots $ 15,707,351
See Inder ‘eport.

The acco: - an integral part of these financial statements.



Exhibit B

-3-
)FFEES OF THE GRAMMAR SCHOOL
Statement of Activities - Cash Basis

For the Year Ended June 30, 2002

Support ¢ 1R
Buildir ! 1 collections $ 334,043
Rents 361,756
Interes’ 11.449
Tota' .y, e 707,248
Expenst
Real ¢ 334,043
Gift tc 282,970
Wate: 52,384
Salar 9,600
Legai 8,811
Main® ar 7,266
Land 7 6,475
Polic 6,104
Insu 5,095
Con ‘ring fees 3,962
Do¢  ux 1,400
Offic - 2xr 822
Tel i 316
Me 160
1 719,408
Char in: ( 12,160)
Net . year 15,719,511
Net $ 15,707,351
Se: ‘tors' Report.

Th o5 are an integral part of these financial statements.
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"OFFEES OF THE GRAMMAR SCHOOL

Notes to Financial Statements
-ant accounting policies

ization

irammar School (the “Trust”) was established by the Town of Ipswich (the

te of Town Meeting on November 14, 1650. The vote established a four-

¢ to hold land granted by the Town for the support of a “grammar school”.
Lo possession of the real property currently held in 1660 through the bequest

- an original member of the 1650 committee.

v consists of a parcel of land of approximately thirty five (35) acres in
husetts. On this land are situated one hundred sixty seven (167) cottages, of
od forty three (143) are seasonal and twenty four (24) are year round. The
1y only be occupied between April 1 and November 30 each year. The
~and pays to the Town the real estate taxes on the land and on such structures
ust (a community center and a wharf); in addition they collect for the Town
Town the real estate taxes assessed on the cottages.

it designates its net earnings to be for the benefit of the children of the

1 yols, with no benefits accruing to its trustees, it has considered itself to be a
. tion. However until 1997 no federal or state tax returns were filed by the
he position of the Trust that it was a “quasi-public trust” and therefore was not

ired to file the tax returns.

ported primarily through rent collections.

't presentation

lupted Statement of Financial Accounting Standards (SFAS) No. 117,

-ments of Not-for-Profit Organizations". Under SFAS No. 117, the Trust is

vt information regarding its financial position and activities according to three
.15 unrestricted net assets, temporarily restricted net assets, and permanently

‘- ments of the Trust are prepared on the cash basis of accounting. The cash
inz used by Feoffees of the Grammar School recognizes income and the
“hen received rather than when earned and recognizes expenses when paid

1 1he obligation is incurred.

' (inancial statements requires management to make estimates and
 .[fect certain reported amounts and disclosures. Accordingly, actual results

1 those estimates.



